UE =31 : | +
O1f April 3, 2018, a Bank quotes the following: -:E/ - §Mﬁ': Eoln é

Spot exchange Rate (US $ 1) INR 66.2525 INR 67.5945

Tl i
2 months’ swap points 70 90 B 14 A SK
. ] N S——
/8 months’ swap pa;nts 160 186
I <O G

In a spot transaction, delivery is made after two days. ll( S |‘10|\H'| %@QF / 18

Assume spot date as April 5, 2016. \.../ 5 -2 l‘1°ﬂ‘ﬂ|& i\ﬁmr :fo C' O

Assume 1 swap point = 0.0001,

You are required to: :fo—ér"' 60 ?w"“ k"’ 1 rl‘onlfl 9@0 8‘:’2
A5 Rscertain swap points for 2 months ang 16 days. (For ?w* k,(-l zﬂan{‘\- '5?= 4 = =48

June 20, 2016),

~ﬁ‘6 Determine foreign exchange rate for June 20, 2016, (—[-) 2 Mo I fw

and dai:, _f ! 5— J 3 8
(11) Compute the annual rate of premium/discount of US$ 2 on 4 J QHJ T— —

(Study Material, PM & Exam November - 2016)
(Page No. 53)
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W) Premum oA Qicc

fﬂ’lP“\ iU”I/(DiS‘C) = Eﬁm X |00 % —3—2—'—
&

66.2625 + @6
A\/j B ‘\ ﬁqfe —1-;6% = G6-2582_

hvg Ak Rate = T 5945 167 883 o7 5014
; . 6€ 96y, -~ 66 208y
R e L

6‘1}' 6683 - 67.599¢" y
‘ﬁgk e - - 67601y XI@M 0980/




QUESTION -10

Cit1 Bank quotes JPY/ USD 105.00 - 106.50 and

Honk Kong Bank quotes USD/JPY 0.0090-
0.0093.

(a) Are these quotes identical if not then how
they are different?

(b)Is there a possibility of arbitrage?

(c)If there is an arbitrage opportunity, then

Zmber - 2020)
(Page No. 31)
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() ¢ by Banl< HK Bonk

Wﬁ’ ]{9 0-0095 000513
I @
Bhﬁiﬁ
(oge L ﬂ Zﬂua}u‘f gmqj}: &n 100070

+ Buy $ from cily §onk g[;?? $733 96
foll ¢ 1Mok SIEZE .y soner s

kil lmrqmn yiooe?él/ 19-Y sooge - Y9611
Cage- 2 9}y 0« ity $107

M Y Frof 570"7 HKBQI)K ﬁo? - § 10¥526.8¢
. 3@@{ ;L[ T F/é‘jé)aﬂ)( ¥10¥S2€8£’ $1003 6‘7

106.CR

Gain = loog 6¢- Sl - 759 69
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QOUESTION - 02

Mam

an, an Indian investor invests in a

@ in éSA SIf the price of-the bond at

Inning of the year 1sand it 1s
it the end of the year. The coupon rate
payable annually. $ 2

Find the return on investment in terms of home

country currency 1f
\ © Jspishad S %

1
Lgﬂ O\ﬁiﬁi

(1)

USD Wdurmg the year Ry 3%.
USD deerecmt s during the year by 3% C‘

Indian Rupee aEpremates during the year
by 5%.

Will your answer differ if Mr. Mammen
invests in the bond just before the interest
payable.

(RTP May — 2022 & Exam July - 202])
IS

(Page No. 23)
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EXAMPLE - 46

You sold to your customer HK $ 10,00,000 at
1.25 & Covered yourself in below market.

Local

/P = 70/71
International

HK$/$ = 12.50/12.75
(1) Calculate cover rate.‘/

(1) Calculate profit/loss.

.. A‘J,,,H,qi- Buy ka ifrom 'InlaMdﬂmp Bank igw( ,qk¢ ( ﬁk,&lomm x F.25) = § F250000

i/ 1250 Buy Hk (Hk floman x 56§) < ¥ SCEOTR
(ovel frre ‘%‘A‘f =7§%:?5-€8 J f( ML‘ < JSF60m




QUESTION - 32

(Yow sold Hong Kong Dollar 1,00,00,000 value
spot to your customer at X 5.70 & covered

yourself in London market on the same day,
when the exchange rates were

US$ 1 =H.K.$7.5880 7.5920
Local inter bank market rates for US$ were
Spot US$ 1 =342.70 42.85

Calculate cover rate and ascertain the profit or
loss in the transaction. Ignore brokerage.

(Study Material & PM)
(Page No. 54)
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OUESTION -33

A Bank sold Hong Kong Dollars 40,00,000 value
spot to its customer at X 7.15 and covered itself in
London Market on the same day, when the
exchange rates were;

US$ = HK$ 7.9250 71.9290
Local inter-bank market rates for US$ were
Spot US$ 1 =3 55.00 55.20

You are required to calculate rate and ascertain
the gain or loss 1n the transaction. Ignore
brokerage.

You have to show the calculations for exchange
rate up to fQur.dgcimal oints)

(Exam May - 2013)
——

(Page No. 55)



OUESTION - 34

English Bank Ltd. Eoldl Hong Kong Dollar 10
Crores value spot to its_cugtomer at X 9.70 and
covered itself in the London market on the same
day, when the exchange rates were US $ 1 = HK
$ 7.7506 — 7.7546. Local inter-bank market rates
for US $ were Spot US $ 1 = X 74.70 - 74.85.
Calculate the cover rate and ascertain the profit
or loss on the transaction. Ignore brokerage.

Figures are to be rounded off to 4 decimals.
(Exam November - 2020)

e —
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QOUESTION - 35

You a foreign exchange dealer of your bank, are
informed that your bank has sold TT T. on
Copenhagen for Danish Kroner 10,00,000 at “the rate
of Danish Kroner 1 = X 6. 51501You are required to
cover the transaction either in London or New York
market. The rates on that date are as under:

N
Mumbai - London X 74.3000 2 74.3200
Mumbai - New York X 49.2500 2 49.2625
wfondon — Copenhagen woo DKK 11.435(C
New York — DKK 07.5670| DKK 07.584C
Copenhagen

In which market will you cover the transaction, ]:kk
London or New York, and what will be the exchange
profit or loss on the transaction? Ignore brokerages.

(Study Material, PM & Exam November - 2013)
(Page No. 57)
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